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According to Banco de Mexico (central bank) and the government's statistics agency (Instituto
Nacional de Estadisticas, Geografia e Informatica, INEGI), the trade deficit in eight important
sectors of Mexico's economy during January-April widened significantly compared to the same
period last year. The report, released in early July, attributed this pattern to a rapid increase in
imports and the recent drop in Mexico's economic growth rate. The report noted the sectors
most seriously affected during this period were petrochemicals and automotive. Other industries
reporting an increased trade deficit were textiles, pharmaceuticals, paper, mining, steel and
informatics. In mid-June, the two agencies had reported Mexico's total imports in January-April at
US$16.570 billion, compared with US$14.861 billion a year ago. This more than offset the increase
in exports, which reached US$9.623 billion in the four-month period, compared with US$8.949
billion during the same period last year. Following are excerpts from the July report. The increase
in deficit follows in parenthesis. * Petrochemicals (158.6%). Exports declined by 27.2%, while
imports increased by 30.4%. This sector was affected by generally depressed conditions on global
petrochemical markets. * Automotive (87.2%). Exports dropped by a slight 0.8%, but imports
increased by 16.8%. However, almost 90% of the imports consisted of parts imported by foreign
automobile producers from subsidiaries overseas. In fact, the Trade Secretariat (Secretaria de
Comercio y Fomento Industrial, SECOFI) issued fines against Nissan and Volkswagen for using a
greater amount of foreign content in their vehicles than had been promised in an agreement with
the government. * Pharmaceuticals (25.5%). Exports increased by 6.2%, but this was more than offset
by an increase of 22.47% in imports. According to the reports, Mexico's large-scale pharmaceutical
companies accounted for virtually all of the increased exports. These large companies are expected
to be in a strong competitive position when the North American Free Trade Agreement (NAFTA)
is implemented. * Textiles (18.9%). Imports increased by 17.5% from a year ago, while exports
rose by 15.6%. According to INEGI, the sector showed a slight recovery in April, following a
decline in production during January-March. Many textile companies have been unable to reduce
their debt and boost exports, despite increased funding from government and private financial
institutions. The paper, steel, mining and informatics industries also saw their trade deficit widen
during January-April. The report said poor performance of the steel industry was linked directly to
problems in the automobile sector. In the mining sector, exports were affected by low global prices,
which were down 8% in January-April relative to the same period in 1992. (Sources: La Jornada,
06/18/93, 07/12/93)
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